
 

1 

 

News from WABCG                   May 2017 

Editorial 

The raw sugar market went over 23cts/lb at the 

beginning of last October, and 

now finished April not far from 

16cts/lb… We can all complain 

about this collapse, knowing that 

fundamentals have not really 

changed – the surplus estimate 

for 2017/2018 is still at the mercy 

of any climatic accident – but we 

have to live with it! 

Once again, this must make us aware, where necessary, 

of the need for risk management tools in our sector. Not 

only to face climatic accidents – which will increase in the 

future, due to climate change – but also to face the kind 

of market reverse we have experienced over the last 

months.  

How can we live with an unpredictable 30% drop, within 

7 months, and how can we prepare for the next 4 

months, knowing that no-one knows what it will happen?  

Factories and growers have to bring this subject into the 

front line. This is a topic that cannot be worked out by 

one side only, but by the entire sector, together, because 

we will all suffer from it. 

This is the message I gave to the Colombian growers I 

met in the perfectly organised Expocaña event held last 

month in Cali (Colombia), by Procaña, the Colombian 

cane growers’ association. This is also one of the major 

subjects we will focus on during our meeting in London 

on 27
th

 November.  

Because we cannot add to these risks the risk of doing 

nothing to prevent it. 

 

Jean-Pierre Dubray, WABCG President 

 

 

NEWS FROM MEXICO 

 

Sugarcane is one of the main crops in Mexico, being the 

greatest by volume harvested and in second place by 

crop value, behind corn. Present in 15 of the 32 states, 

more than 900,000 ha 

are cultivated with 

sugarcane, 90% of them 

harvested year by year, 

with more than 55 

million tons of cane 

processed in 52 sugar 

mills, with a production 

of 6.133 million tons of 

sugar in the 2015/2016 

harvest. Slightly more than 11% of the Mexican 

population lives in the municipalities where sugar cane is 

grown. The Mexican Sugarcane Industry represents more 

than 494 thousand direct jobs, 0.4% of the National GDP 

and 11.4% of the National Food, Beverage and Tobacco 

products.   

 

The latest estimate for the Zafra 2016/2017 (Campaign) 

is 54.257 million tons of cane and sugar production at 

6.186 million tons, revised down by 185,000 tons from 

the October 2016 estimate. Domestic consumption of 

cane sugar, estimated at 4.461 million tons, represents 

72% of production; isoglucose (fructose corn syrup) use is 

1.484 million tons dry basis. This makes a combined total 

of sweeteners consumption of 5.945 million tons, where 

cane sugar represents 75% and isoglucose 25%. 

 

In relation with NAFTA, the March 2017 WASDE Report 

sets a Quota of 1 042,855 tons of raw sugar (983,825 

tons physical value), to be delivered from Mexico to the 

USA market in accordance with the prevailing suspension 

agreements signed by the USA and Mexico. It is 

important to say that these agreements are still under 

negotiation due to certain particular protective interest 

from the refineries on USA territory. 
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Mexico is estimating the export of 330,000 tons of sugar 

as transformed products (IMMEX), and 475 thousand 

tons going to the world market, 5.5 times the previous 

year’s volume. Estimated ending stocks are 998,216 tons. 

High Fructose Corn Syrup (HFCS) - Isoglucose, is 

something to be looking at. The use of fructose in Mexico 

went from almost zero at the beginning of NAFTA, to a 

peak value of 1.735 million tons dry basis in 2011-12; 

because of lower sugar prices, HFCS receded during 

2012-13 and 2013-14, respectively to 1.567 and 1.372 

million tons. From there, this figure has climbed steadily 

by more than 100 thousand tons, to an estimated use of 

HFCS of 1.486 million tons dry basis in 2016-2017. This 

takes, as said, 25% of the Mexican sweeteners market. 

Briefly, it can be noted that according to reliable sources, 

High Fructose Corn Syrup (HFCS) has for years been 

dumped into the Mexican market. With prices at 50 to 

40% lower if compared to those prevailing in the US. Last 

March, Milling & Baking news reported USD980.61 dry 

ton basis (the same as reported in WABCG Flash Market - 

March 2017), while the registries of the Mexican 

Customs (AGA) and tax authority (SAT) reported HFCS 

imports at prices between USD431.39 – USD436.09. 

These are the kind of issues we would like to address, on 

the supposed and imminent revision of NAFTA. 

 

Also of concern are the constant media attacks against 

carbonated beverages and sugar containing foods, with a 

TAX of MXP1.00 per liter for beverages and 8% ad 

valorem for snacks, sugar is constantly mentioned as a 

main cause for obesity and diseases like diabetes. 

Sweetened beverages, extensively made with HFCS keep 

it in a lower profile in the list of ingredients, stated as 

sugars, but soda companies aim their marketing forces 

into claiming “NO SUGAR”. On the other hand, a 

supposedly deterrent consumption tax, means more 

revenue for the tax collector every year. 

Carlos Blackaller, President 
 Unión Nacional de Cañeros (UNC), Mexico 

 

 

 

 

NEWS FROM BELGIUM 

In five months, European beet growers will enter into a 

new era: the end of sugar quotas. From the 1st of 

October 2017, quotas and the minimum beet price will 

therefore be abolished. For 

our beet growers, this means 

the end of a guaranteed 

minimum price for their beet, 

a price of 26.29 € per ton of 

beet with 16° sugar. According 

to the studies on beet 

production costs from our 3 

(!) Ministers of Agriculture 

(and yes, in a small country 

like Belgium, where 36,000 

farmers have 3 Ministers of Agriculture at their disposal 

to facilitate or sometimes to complicate things: one at 

the federal level, one for Wallonia and one for Flanders) 

this minimum beet price allowed the “average” Belgian 

beet grower to cover his costs of production.  

New conditions for the purchase of sugar beet have been 

negotiated with the sugar manufacturers. In Belgium, 

there are two sugar companies: Tirlemontoise (RT), a 

Belgian subsidiary of the German group Südzucker and 

Iscal Sugar, a subsidiary of the Belgian group Finasucre, 

which also owns sugar factories in Australia and the 

Congo. 

With Iscal, the negotiations were concluded in the 

autumn of 2016: the interprofessional agreement 

guarantees a remunerative price to the growers and 

provides for the sharing of opportunities but also risks. 

The agreement meets the growers' demands. However, 

the purchase conditions are only valid for the 2017-2018 

season and the first discussions for 2018-2019 already 

show that the conditions for the next season will be less 

balanced. To be continued. 

With Raffinerie Tirlemontoise, an agreement was 

reached on the 16th of March. The negotiations lasted 

more than 18 months and the Ministers of Agriculture 

had to intervene. The conciliation procedure provided 

guarantees for a fairer treatment for all growers and 

enforced bargaining structures. Concerning the actual 
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content of the agreement, we remain critical: at a sugar 

price of less than € 450 per tonne, the Belgian grower will 

not be able to cover his production costs with the beet 

price that will be paid to him by RT. The processor 

provides for the possibility of paying a price complement. 

The price complement – if any- will make the difference 

between a remunerative price or a loss. However, it is 

not until the end of 2018 that each Belgian beet grower 

of RT will be able to evaluate the interprofessional 

agreement according to the price supplement that will be 

put on the table. With this agreement, Belgian RT 

growers will have to bear risks for 2 years: not only for 

the sugar beet of 2017 but also for the beet of 2018. The 

2018 beet will be sown and harvested before the 

growers know exactly what the 2017 beet have been 

paid. A good example of risk transfer. 

The sugar manufacturer also takes advantage of the good 

value of pulp on the Belgian pulp market: thanks to the 

better price for Belgian pulp, RT can in fact buy cheaper 

sugar in Belgium than in the other subsidiaries of the 

Südzucker group. For the 2018 campaign, negotiations 

with RT will start very soon. 

We regret, however, that some manufacturers have 

benefited from the change in regime (quota to quota-

free system) to transfer risks and costs to growers or to 

take all the benefits of the value of co-products. In 

Belgium, we are lucky to have some of the most 

competitive sugar manufacturers and beet growers in 

Europe. The payment of a remunerative price and the 

sharing of opportunities, but also risks would have been 

perfectly possible, even in a context of low prices on the 

sugar market. We are concerned that the Belgian 

manufacturers simply want to increase their margins at 

the beet growers’ expense, which is unacceptable. By 

offering lower and lower beet prices, we are entering a 

negative spiral. Let us not forget, however, that Belgian 

planters have a choice between a number of alternative 

crops. In 2018, I am sure they will do their calculations. 

 

Valerie Vercammen, General Secretary  
Confédération des Betteraviers Belges (CBB), Belgium 

 

 

NEWS FROM IVORY COAST 

 

The Ivory Coast sugar sector is balanced, with sugar 

production at around 200,000 tonnes for a similar level 

of consumption. There are 

two companies for four sites 

built between 1972 and 1979: 

• Sucaf (SOMDIAA group), 

with two sites (Ferke 1 and 

Ferke 2, situated 35 km from 

one another, in the north of 

the country), each has about 

6,200 hectares of cane owned 

by the factory and 

respectively 800 and 1,800 

hectares belonging to independent growers; 

• Sucrivoire (SIFCA group), with two sites (Borotou-Koro, 

in the north-west and Zuénoula in the centre of the 

country), each has 6,800 hectares of cane owned by the 

factory and respectively 1,750 and 1,350 hectares 

belonging to independent growers. 

Each site is a complex including houses for the workers, 

medical centres and schools. There are 15 to 16,000 

people on each site.  

In total, Ivory Coast counts 2,500 independent growers, 

representing about 10 to 15% of the country’s area under 

cane, with an average of 2 hectares per grower. Growers 

are grouped together within cooperative companies; one 

for each factory. 

In view of the spatial distribution of the growers within 

cooperative companies, added to the malfunctions 

within the latter, the cooperative companies considered 

that it was necessary to create the “Fédération des 

Planteurs de Cannes Villageoises de Côte d’Ivoire”, 

FEPCANVICI, (Ivory Coast Village Cane Growers’ 

Federation) in 2002, to better defend their interests and 

improve their working conditions, in particular by: 

• strengthening the growers’ capacity; 

• supplying the cooperative companies with 

inputs and other production factors; 

• acquiring collective equipment needed to 

improve work techniques and conditions; 
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• defending and managing the member 

cooperatives’ interests with regard to the public 

authorities, millers, private organisations and 

development partners;  

• the necessary research and financing, adapted 

to the cooperatives’ needs; 

• the diversification of the cooperatives’ activities. 

 By way of reminder, FEPCANVICI, whose head office is in 

Zuénoula, joined the World Association of Beet and Cane 

Growers in 2008. It proposed to host the 26th WABCG 

Council, which was held in Yamoussoukro from 12th to 

15th March 2017. In the words of WABCG President 

Jean-Pierre DUBRAY, this event was a huge success. So 

on behalf of the FEPCANVICI Board of Directors, 

President Clovis BONY would like to thank all the WABCG 

members for their confidence in entrusting him with the 

organization of this world event and for being 

instrumental in its success.  

 

The ambitions of Ivory Coast are to maintain self-

sufficiency, in spite of illegal imports (estimated at up to 

30% of the volume traded in the country), to increase the 

area cultivated by independent growers and to improve 

the valorisation of by-products.  

Another major challenge is the distribution of productive 

varieties, after the country’s sugar cane collections were 

annihilated during the politico-military crisis of the 

2000s. Cane yield from village owned plantations does 

not exceed 40 tonnes of cane and less than 10 tonnes of 

sugar per hectare. Current ambitions include the 

mechanization of harvesting, which is still exclusively 

after burning.   

Finally, the independent growers are currently paid per 

tonne, regardless of sugar content, with a price proposed 

annually by the millers. This is a situation the growers 

want to see change.   

 

Clovis Bony, President 
Fédération des Planteurs de Cannes Villageoises de Côte d’Ivoire 

(FEPCANVICI), Ivory Coast 

 

 
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The World Association of Beet and Cane Growers (WABCG) is the international organisation which groups together the national and regional 

associations of sugar beet and sugar cane growers at international level. WABCG has 35 member associations and unites over 5 million sugar 

beet and sugar cane growers from the five continents. WABCG is present in over 30 countries, producing 60% of world sugar production. 

 

www.wabcg.org  

The study made by WABCG  

“The European Union sugar market 

after quotas: what prospects?” 

is now available upon request. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Next Council of the WABCG: 

27 November 2017 

London 

United Kingdom 

 

www.wabcg.org  


